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Village of Clarence

MANAGEMENT’S DISCUSSION AND ANALYSIS
for the Year Ended June 30, 2010

The Management’s Discussion and Analysis of the Village of Clarence’s tinancial performance presents
a narrative overview and analysis of the Village’s financtal activities for the year ended June 30, 2010.
This document focuses on the current year's uactivities, resulting changes, and currently known facts.
Pleasc read this document in conyunction with the additional information contained in the Village of
Clarence’s financial statements, which begin on page 9.

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities provide information about the activities of
the Village as a whole and present a longer-term view of the Village's finances. These statements telt
how the services wete financed in the short-term as well as what remains for future spending.

Fund Financial Statements

A fund is an accountability unit used o mauintain control over resources segregated for specific activities,
The Village uses funds to ensure and demonstrate compliance with finance related laws and regulations.
These statements report short-term tiscal accountability focusing on the use of spendable resources and
balances ol spendable resources at the end of the year. As the Government-Wide Financial Statements
inchudes the long-term view, comparisons between these two views may provide insight into the long-
term impact of short-termt financing decreases. Both the governmental fund balance sheet and the
governmental fund operating statement provide a reconciliation to assist in understanding the difference
between these two views,
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A swimmary of the basie govemment-wide linancial statements 1s as follows:

Summary of Statement of Net Asscts

June 2010 June 2004
Governmental Business-Type Gevernmental Business-Tvpe
Activitics Aclivitics Totl Activitics Activities Total
ASSETS:
Current Assels S18.237 S 8404 §  26.641 $16.840 S  B034 5 24900
Restricted Assets 0 9.179 9.17 0 10116 10,116
Cupital Assets, Net of
Accumulated Depreciation 42.877 2284933 2327830 34484 2,323.367 2,377.851
Total Assels Sol.114 $2.302.536 82,363,650 S$T1.330 $2.341.337 $2.412.867
LIABILITIES:
Accounts Payable $ 14350 $ 3237 05 469 5 0.339 S 2812 8 12,371
Customers’ Deposils Payahle 0 5.596 3,396 0 5.860 5.860
Long Term Debt Q 61.000 61,000 Q 06.000 66000
Total Liabilitics S 1,456 S_ 69833 S_ T1.284 $_9.339 S M072 5 84.231
NET ASSETS:
Invested in Capitat Assets.
Net ol Related Debt §42.877 §2.223.933  $2.260.830 S47.619 §2,257.367  S2.304,386
Restricted for Debt Service ] 8,750 8.750 7,405 9.498 10,903
L nrestricted 16,781 i} 16,781 71287 0 7.287

NET ASSETS S39.6358 $2,232,703  §2,192.306] S6l.771 $2.2006,8¢

i

32,328,030
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Summary of Statement of Activitics

June 2010 Jung 2009
Governntental Business-Type Govermnental Business-Type
Activitics Activities Total Activities Activilics Total
REVENUES:
Churge tor Services § 22,760 120,591 $143.351 § 12482 S121.316 $ 143,798
Taxes 22315 0 22315 21,313 0 21515
Fines 64,811 U 60811 67,735 1] 67.7335
Crrants 0 0 0 446.281 500,402 946,683
Other 15,748 47 15.793 10,122 8§32 16,954
Total Revenues S130.634 $120.638 $251.272 3568.133 $022.550 $1.190.685
EXPENSES:
Puhlic Salcty $ 49387 ) 0 S 49,387 % 49.675 S 0 $  AR675
General Government §3,143 0 83,143 573,788 U] 573.788
Operating LExpense 0 131,900 151.900 i} 141,873 141.873
Interest Expense 218 2,900 30118 759 3,425 _ 4184
Total Expenscs $132.748 $154.800 $287.518 $6241.222 $145,298 §_760.520
Change in Net Assels S_ 2114} S54.102) S130.276) $(50.087) $477.252 S_421.165

Gevernmental Acrivities

¢ The Village's assels exceeded its liahilities by 559,638 (net assets) for the vear. This is a decrease of 52,114 from prior
year.

Business Type Acrivities

¢ The Proprictury Fund (the water and sewer service) expenenced u decrease in net assets of £34.162 for the year.
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General Fund Budgetary Highlights

At year end, actual revenmes were $25,133 more than budgeted revenues and actual expenditures were
$2,545 less than budgeted expenditures.

Economic Factors and Next Year’s Budeet

The Village has prepared its FY 2010/2011 budgel for the General Fund on the assumption that revenues
and expenditures will remain fairly constant next year. Both revenues and expenditures for the Utility
Enterprise Fund should also remain constant during the next year.

Contacting the Village

This financial report is designed 1o provide our citizens. taxpayers, and creditors with a general overview
of the Village’s finances and 1o show the Village's accountability for the mongy it receives. Any
questions about this report or requests for additional information may be directed to the Village at P. Q.
Box 309, Clarence. LA 71414.



Johnson, Thomas & Cunnimgham

Certihied Public Accountants

Eddie G. Johnson, CPA — A Professional ('orporation { [927-1996) 321 Bienville Streer

Mark D. Thomas, CPA — A Professivnal Corporation Nachitoches, Louisiana 71457
Roger M. Cunningham, CPA — A Professional Corporation N (318) 3-"2:3"52

Jessica M. Broadway, CPA — A Prafessional Corporation Fax (318) 352-4447

Ryan E. Todtenbicr, CPA — A Profersionul Corporation

ACCOUNTANT'S REVIEW RETORT

To the Mayor and Board of Aldermen of
the Village of Clarcnce

We have reviewed the accompanying financial statements of the governmental activities, the business-
type activities, and the major funds of the Village of Clarence as of and Jor the year ended June 30. 2010,
which collectively comprise the Village's basic financial statements as listed in the Table of Contents, in
accordance with Statements on Standards for Accounting and Review Services issued by the American
Institute of Centified Public Accountants. All information included in these financial statements s the
representation of management of the Village.

A review consists principally of inquiries of Village personnel and analytical procedures applied to
financial data. Tt is substantially less in scope than an audit in accordance with geverally accepted
auditing standards, the objective of which is the expression of an opinion regarding the financial
staterients taken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in ¢onformity with gencraily accepted
accounting principles.

The Management’s Discussion and Analysis and budgetary comparison information on pages | through 4
and 31, are not a required part of the basic financial statements but are supplementary infonmation
required by the Governmental Accounting Standards Board. Such information has not been subjected to
the inquiry and analytical procedures applied in the review of the basic financial statements, bul was
compiled from information that is the represemtation of management, without audit or review.
Accordingly. we do not express an opinion or any other form of assurance on the supplementary
i lormatton.

Memburs of AICPA Members ol AICPA
Govemnmental Audit Quality Center Mumbers of Sociewy of Lowsians CPA'S
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In accordance with the Louisiana Governmemal Audit Guide and the provisions of state law, we have
issued a report dated December 23, 2010, on the results of our agreed-upon procedures on page 33
through 35. Pages 36 through 39 present the Louisiana Attestation Questionnaire, our Management
Letter and Management’s Response.

Jotnson. Thomas & Cunningbam

Johnson, Thomas & Cunningham, CPA’s

December 23, 2010
Natchitoches, LA 71457
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS



ASSETS:
Current Assets:
Cash and Cash Equivalents
Accounts Receivable
Total Current Assets

Noncurrent Asscts:
Restricted Assets:
Customers’ Meter Deposits
Bond Covenant Accounts
Capital Assets (net)
Total Noncurrent Assets

Total Assets

LIABILITIES:
Current Liabilities:
Accounts Payable
Accrucd Interest
Current Portion - Long Term Debt
Total Current Liabilities

Noncurrent Liabilities:
Payable trom Restricled Assets-
Customers’ Deposits Payable
Long-Term Debt
Total Noncurrent Liabilities

Total Liabilities

NET ASSETS;
Invested in Capital Assets,
Net ot Related Debt
Restricted for Debt Service
Unrestrictad
Total Net Asscts

See notes 10 financial statements.

Village ol Clarence
Statemer of Net Assets
June 30, 2010
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$39,058

Business-Type
Activities

S 1,632
6,772

$___ 8404

¥ 5582
3,627
2.284.953

$2.294,132

52.302.536

o 2 .

$ 1862
1,375
6.000

S__ 9237

$ 559
55,000

$__60.596

$_ 69.833

$2,223.953
8,750

0
$2,232,703

Exhibit A
Page 9

Total

S 15,593
11,048
$__26.641

$ 5552
3.627
2.327 830
$2.337.009

$2.363.650

s s A

3 3318
1,375
6,000

5__10.693

$  5.59%
55,000
5 60,59

$__71.289

§2,266,830
£.750
16,781
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Village of Clarence
Statement of Activities
For the Year Ended tune 30. 2000
Progam Revenues Net {Eapense} Revenue
Charges Operating Girants Capital Crants and Changes in Net Assets
for ang amd (iovernment  Business-Type
Activities Expenses Services Cuntributions Contributions Activities Activities Total
Gaveinmenal Activiries:
Genenl Covernmenl § H3,143 £ 22760 S55.680 50 534717 13 0 § (54.717)
Public Safety 49,603 76883 __b n 27,278 0 27.273
‘Total Gavernmental
Activitics SHI2. 748 S_99.043 $5.006 0 $(27.430) b 4] §_(27419)
Business-Type Activilies:
Wuter'Sewer S154.800 S12n.359] §__ 10 b3 ] S_(34.209y  S__(M20%
Totul Government 5287,548 5220,234 95,400 50 5{27.43) S (24209} S__(6i.648)
Guneral Revenues:
Taxes S 22315 A 0 § 221315
Interest & Miscellancous _d.aoln B 47 3057
Tenal Generil Revenues §25.333 8 47 §__ 25372
Change in Mt Assels S (2,114 Fo34162) % 36276
Nel Assets Julv 1. 2009 01,772 2,206,565 2,328,637
Net Assels June 30, 2010 $.39.658 SLAILTOY 52,292,301

Sew noted [y financisl staremaents
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FUND FINANCIAL STATEMENTS
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Village ot Clarence
Balance Sheet-Governmental Fund
June 30, 2010
ASSETS:
Cash and Cash Equivalents 513,961
Accoums Recewvable 4,276
Tolal Assets $i8,237
LIABILITIES:
Accounts Payable § 1,456
FUND BALANCES:
Unreserved 16,781
Total Liabilitics
and Fund Balances $18,237

See noles to financial statements.



Village of Clarence
Reconciliation of the Governmental Fund
Balance Sheet to the Statement of Net Assels
June 30, 2010

Total Fund Balance lor the Governmental Funds
at June 30, 2010

Total Net Assets reported for Governmental Activitics
in the Statement of Net Asscts is different because:

Capital Assets used in Governmental Activities arc not
financial resources and. therefore, arc not reported

in the funds. Those assets consist of:

Land, Equipment, Buildings, and Vehicles,
Less, Accumulated Depreciation

Total Net Assets of Governmental Activitnes
at June 30, 2010

See notes 1o financial statements.

Exhibit D
Page 13

§ 16,781

130912
(88.035)

$.59.658
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Village of Clarence
Statement of Revenues, Expenditures, and Changes in Fund Balance
For the Year Ended June 30, 2010
Revenues:
Taxes $ 22315
Licenses and Permits 22,760
Intergovernmental 5,666
Fines and Forleits 69,811
Mayor’s Court 7.072
Miscellaneous 3010
Total Revenues $130.634
Expenditurcs:
Current-
General Government S 78,438
Public Safety 42 496
Debt Service 7.681
Total Expenditures $128.605
Excess of Revenues over Expenditures § 2029
Fund Balance-Beginning of Ycar 14,752
Fund Balance-End of Year S 16,781

See notes to financial statements.



Village of Clarence
Reconciliation of the Statement of Revenues, Expenditures
and Changes 1n Fund Balance of the Governmental Fund
to the Statenient of Activities
For the Year Ended Junc 30, 2010

Total net change in fund balances at June 30, 2010,
per Statement of Revenues, Expenditures
and Changes in Fund Balances

The change in net assets reported for governmental
activities in the Statement of Activities is different because:

Depreciation expense on capital assets is reported in the
Government-wide Financial Staterments, but they do not
require the use of current financial resources and are not
reported in the Fund Financial Statements. Current year
depreciation expense is

Payments niade on long-term debt are shown as expenditures
in the governmental funds, but the payments reduce

long-term liabilities in the Statement of Net Assets

Total changes in net assets at June 30, 2010,
per Statement of Activities

See notes Lo finaneial statements,

Exhibit F
Page 15

S 2,029

(11,607)

7,464

$_(2,114)



ASSETS:
Current Asscls:
Cash and Cash Equivalents
Accounts Receivable

Total Current Assets

Noncurrent Assets:

Restnicted Assets-
Customers™ Meter Deposits
Bond Covenant Accounts

Capital Assets-

Capital Assets, Net

Total Noncurrent Assels
Total Assets
LIABILITIES:
Current Liabilives:
Accounts Payable
Accrucd Interest
Current Portion of Long-Term Debt
Total Current Liabilities
Noncurrent Liabilities:
Long-Term Debt
Payable From Restricted Assets-
Customers’ Deposits Payable
Total Noncurrent Liabilities

Total Liabilitics

NLT ASSLTS:

Village of Clirence
Statement of Net Asscts
Proprietary Fund
Year Ended June 30, 2010

Invested in Capital Assets. net of reluted debt

Restricted for Debt Service

Total Net Assets

See notes to Binancial statcments.
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Village of Clarence
Statement of Revenues, Expenses. and Changes in Net Assets
Proprictary Fund
For the Year Ended Junc 30. 2010

OPERATING REVENULES:

Sules § 120,591
OPERATING EXPENSES:

Depreciation $ 33414

Personnel 38,967

Utilitics/Telephone 47,723

Repairs & Maintenance/Fuel 8.872

Supplies 1,112

Office 7,077

Testing 3.631

Miscellancous 6,084

Total Operating Expenses §_ 151,900

Operating Tncome (Loss) S__(31.309)
NON-OPERATING REVENUES & EXPENSES:

Interest Incone 5 47

Interest Expensc - {2.900)

Total Non-Operating Revenues (Expenses) (2,853

Change in Net Assets $ (34.162)
Net Agsets-Beginning ol Year ,200.865
Net Assets-End of Year $2.232.703

See notes to financial statements,
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Village of Clarence
Statement of Cash Flows

Proprietary Fund
June 30, 2010
Business Type Activities
Cash Flows From Operating Activilies:

Cash Recelved From Customers 5122065

Cash Paid to Suppliers (76.673)

Cash Paid to Employees ‘ (37,362)

Wet Cash Provided by Operating Activities §__8.030
Cash Flows From Capital and Related Financing Activities:
Principal Paid on Capital Debt $ (5.000)
Interest Paid on Capital Debt (3.050)
Net Cash Provided (Used) for
Cupital and Related Financing Activities $__(8.050)
Cash Tlows From Investing Activities:

Interest $ 47
et Decrease in Cash and Cash Equivalents b 27
Cush and Cash Equivalents at Beginning of Year 10,784
Cash and Cash Equivalents at End of Year 510,811

Recanciliation of Operating Loss to Net Cash
Provided (Used) by Operating Activitics:
Operating L.oss 5 (31.309)

Adjustments to Reconcite Operating Loss to
Net Cash Provided (Used) by Operating Activities:

Depreciation Expense 38414

Changes 1in Assets and Liabilities:
Decrease in Accounts Receivable 614
Increase in Accounts and Other Payubles _ 3
Net Cash Provided by Operating Activities 5. 8,030

Continued next page.
See notes to financial statements.
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Village of Clarcnee
Statement of Cash Flows
Proprietary I'und
June 30, 2010

Business Type Activities

Reconciliation of Total Cash and Cash Equivalents:
Current Asscts-

Cash and Cash Equivalents

$ Lo632

Restricted Assets-
Cash and Cash Equivalents 9,179
Total Cash and Cash Equivalents $_10811

See notes to financial statements.
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Village of Clarence
Notes to Financial Statemems
June 30, 2010

Introduction:

The Village of Clarence, Louisiana, is incorporated under the Lawrason Act with a Mayor-Board of
Aldermen form of government. The executive branch of government is headed by the Mayor and a
Legislative branch consisting of Aldermen.

This report includes all funds which are controlled or dependent on the Village of Clarence's
exceutive and legislative branches (the Mayor and Aldermen). Conirol by or dependence on the
Village of Clarence was determined on the basis of budget adoption, laxing authority, authority to
issue debt, election or appointment of government body, and other general oversight responsibility.

The Village's operations include police, streets and drainage, and general and administrative services.
In addition. the Village operates a Utility System which provides water and sewer services.

1. Summary of Significant Accounting Policies:

A. REPORTING ENTITY-

The Village is the basic level of government which has financial accountability and control over
all activities related o the Village operations and services provided. The Village is not included
in any other governmental “reporting entity™ as delined by GASB pronouncements, since the
Village Mayor and Board of Aldermen are clected by the public and have decision making
authority to levy taxes, the power to designate management, the ability to significantly influence
operations and primary accountabilily lor fiscal matters. In addition, there are no component
units as defined in Governmental Accounting Standards Board Statement 14. which are included
in the Village's reporting entity.

The financial statements ol the Village of Clarence, Louisiuna arc prepared in accordunce with
generally accepted accounting principles (GAAP). The Village of Clarence’s reporiing entity
applies all relevant Govermnental Accounting Stundards Board (GASE)Y pronouncements.
Proprictary funds and similar component units apply Financial Accounting Standards Board
{FASB) pronouncements and Accounting Principles Board (APB) opinions 1ssucd on or betore
November 30, 1989, unless the pronouncemmenis conflict with or contradict GASB
proncuncements, in which case GASB prevails.

B. BASIS OF PRESENTATION-
Crovernment-Wide Financial Statements (GWES)
The Statement of Net Assets and Stalement of Activities report information about the reporting
government as a whole. ‘They include all funds of the reporting entity, Governmental activities

generafly are financed through taxes. itergovernmental revenues, and other non-cxchange
revenues,
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Village of Clarence
Notes to Financial Statements
June 30, 2010

The Statement of Activities presents a comparison between direct expenses and program
revenues for each function of the Village’s governmental activilies. Direct expenses are those
that are specifically associated with a program or function. Program revenues include (a) [ces
and charges paid by the recipient for goods or services offered by the program, and (b) grants and
contributions Lhat are restricted to meeting the operational or capital requirements of a particular
program. Revenues that arc not classified as program revenues, including all taxes, are presented
as general revenues.

FUND ACCOUNTING-

The accounts of the Village are orzanized on the basis of funds. A fund is an independent fiscal
and accounting entity with a separate set of sel[-balancing accounts. Fund accounting segregates
finds according to their ntended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions. The minimuwm number of
funds maintained is consistent with legal and managerial requirements.

The Village maintains two funds. They are categonzed as a governmental fund and a proprietary
fund. The emphasis on fund financial statements is on major governmental and enterprise funds;
vach displayed in a separate column. A fund is considered major if it is the primary operating
fund of the entity or meets the following criteria:

a. Total assets, liabilitics, revenues, or expenditures/expenses of that individual
sovernmental or enterprise fund are at least 10 percent ot the corresponding total for all
funds of that category or type: and

b. Total assets, Habilities, revenues. or expendituresiexpenses of the individual
governmental or enterprise fund are at least 5 percent ol the corresponding total for all
governmental and enterprise funds combined.

The major funds of the Viltage are described below:
Governmemal Fund-

CGieneral Fund

The General Fund is the general operating fund of the Village. 1t is used to account for all
financial resources excepl those required to be accounted for in another fund.



Village of Clarence
Notcs to Fimancial Statements
June 30, 2010

Proprietary Fund-
Enterprise Fund

Enterprise funds are used o account for operations (a) that are financed and operated in a
manner similar to privaie business enterprises — where the intent of the governing body 15
that the costs (expenses, including depreciation) of providing goods or services to the general
public on a eontinuing basis be financed or recovered primarily through user charges; or (b)
where the goveming body has decided that periodic determination of revenues earned,
expenses incurred. and/or net income is appropriate [or capital maintenance, public policy.
management control, accountability. or other purposes. The Village's enterprise fund is the
Utiluy Fund.

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING-

Basis of accounting refers to when revenues or expenditures/expenses are recognmized in the
accounts and reported in the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

Accrual Basis - Government-Wide Financtal Statements (GWFS)

The Stateruent of Net Assets and the Siatement of Activities display mformation about the
Village as a whole. Both of these statements have been prepared using the economic
measurement focus and the accrual basis of accounting. Revenues, expenses. guins, losses,
assets, and liabilities resulting from exchange and exchange-like transactions are recognized
when the exchange 1akes place.

Moditied Accrual Basis - Fund Financial Statements (FFS)

The accounting and financial reporting treatiment applied to a fund is determined by s
measurement focus. Governmental fund types use the flow of current financial resources
measurement focus and the medified accrual basis of accounting.  Under the modified
accrual basis of accounting, revenues are recorded when suseeptible o accrual; i.e., when
they are both measurable and available. “Measurable”™ means the amount ot the transaction
can be determined and “available” means collectible within the current period or soon
enough thercafier to pay hiabilities of the current period. The Village considers all revenues
“available™ if they are collected within 60 days after year-end. Expenditures are generally
recorded under the moditied accrual basis of accounting when the related liability 18
incurred. The exceptions to this generat rule are that (1) unmatured principal and interest on
long-term debt, 1l any, are recorded when due and (2) claims and judgments and
compensated absences are recorded as expenditures when paid with cxpendable available
tinancial resources.
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Village of Clarence
Notes to Financial Statements
June 30, 2010

CASH AND INTEREST-BEARING DEPQOSITS-

For purposes of the Statement of Net Assets and Statement of Cash Flows, cash and interest-
bearing deposits include all demand accounts and savings accounts of the Village.

CAPITAL ASSETS-

Capital assets, which include property, plant, and equipment, are reported in the governmental
activities column in the government-wide financial statements. Capital assets are capitalized at
historical cost or estimated cost if histotical cost is not available. Donated assets are recorded as
capital assets at their estimated fair market value at the date of donauon. The Village maintains a
threshold level of $300 or more for capitalizing capital asscts.

The costs of normal maintenance and repairs that do not add o the value of that asset or
materially extend the life of that asset are not capitalized.

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of
Activitics, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation
is provided over the assels’ estimated vseful lives using the straight-line method of depreciation.
The range of uselul lives by type of asset 15 as follows:

Buildings and improvements 4é} years
Equipment and vehicles 3-10 years
Utility system and improvements 10-50 years

In the fund financial slatements, capital asscls used in governmental fund operations are
accounted for as capital oatlay expenditures of the governmental fund upon acquisition. Capital
assets used in proprietary fund operations are accounted lor the same as in the govemment-wide
statements.

RESTRICTED ASSETS-

Restricted asscts include cash, interest-bearing deposits. and investments of the proprietary fund
that are Jegally restricted as to their use. The restricted assets arc related to customer deposits
and bond covenants.

COMPENSATED ABSENCES-

There is no formal leave policy for the Village, therefore no entry is made to record compensated
absences.



Page 25

Village of Clarence
Notes to Financial Statements
June 30, 2010

1 EQUITY CLASSIFICATIONS-

In the government-wide staterments, equity is classificd as net assets and displayed in three
components:

2. Invested in capital assets, net of related debt---Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets,

b. Restricted net assets—Consists of nel assets with coustraints placed on their use either
by (1) external groups such as creditors, grantors, contributors, or laws or repulations of
other governments; or (2) law through constitutional provision or enabling legnislation.

¢. Unrestricted net assets——-All other net assets that do not meet the definition of
“restricted” or “invested in capital asscts, net of related debt”.

In the fund statements, governmental fund equity is classified as fund balance. Fund balance is
{urther classified as reserved and unceserved, with unreserved further split between designated
and undesignated.

J. ESTIMATES-

The preparation of financial stalcments in conformity with accounting principles generally
accepted in the United States of America, require management to make cstimates and
assumptions that alfect the reported amounts of assets and liabilities and disclosure of contingent
assets and labilities at the date of the tinancial statement and the reported amounts of revenue,
expenditures, and expenses during the reporting period.  Acmal results could differ [rom those
estimates.

K. OPERATING REVENUES AND EXPENSES-
Operating revenues and expenses lor proprictary funds are those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue and
expenses not related to capital and relared financing., noncapital financing, or invesung activitics.

[.. EXPENDITURES/EXPENSES-

In the government-wide tinancial statements, expenses are classificd by function for both
governmental and business-type actuvitices.
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Notes to Fintancial Statements
June 30, 2010

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

in the fund financial statements, governmental funds report expenditures of financial resources.
Proprictary funds report expenses relating to use of economic resources.

M. BUDGET-
Prior to the beginming of each fiscal year, the Village adopts a budget for the next fiscal year.
The budget is open for public inspection.  All budgetary appropriations lapse at the end of the

fiscal year. The budget is prepared on the modified accrual basis of accounting,

Cash and Cash Equivalents:

For reporting purposes, cash and cash equivalents include demand deposits, and time deposits. At
Junc 30, 2010, the Village had cash and cash equivalents {collected bank balances) totaling $25.394.
Cash and cash equivalents are stated at cost, which approximates market. Under Louisiana law,
these deposits must be secured by federal deposit insurance or the pledge of securities owned by the
bank. The market value of the pledged securities plus the federal deposit insurance must at all times
equal the amount or deposit with the bank. These pledged securitics are held in the name of the
pledping bank in a holding or custodial bank in the form of safekeeping receipts held by the Village.
The deposits at June 30, 2010, were fully secured by FDIC Insurance.

Restricted Assels:

The Enterprisc Fund has restricted assets as follows:
Water and Scwer Customer Deposits $5,552

Bond Covenant Accounts-

Depreciation Contingency 719
Bond Reserve 725
Sinking Fund 2,123

Total $2.179

Under the terms of the bond indenture on outstanding Water Litility Bonds dated December 4, 1979,
all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from
operations of the Utility System, are pledeed and dedicated to the retirement of said bonds and are to
be set aside into the [oltowing funds:
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{a) Each month, there will be set aside into a fund called the Awmortization Fund an amount
constituting 1/12 of the next maturing installment of principal and interest on the outstanding
bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and
interest installiments as they become due, and may be used only for such payments.

{(b) There shall also be set aside into a Reserve Fund an amount equal to 5% of the principal and
interest payments required during the month until there shall have been accumulated in the
Reserve Account an amount equal to the maximum principal and interest requirement in any
one maturity year $(13.850). Such amounts may be used cnly for the payment of maturing
bonds and interest coupons for which sufficient funds are not on deposit in the Amorlization
Fund and as to which there would otherwise be defaull.

{c) Funds will also be set aside into a Depreciation and Contingency Fund at the rate of $55 per
month. Money in this {und may be used for the making of extraordinary repairs or
replacements to the system which are necessary to keep the systein in operating condilion
and for which money is nol available as a maintenance and operation cxpensc.,

{d) All of the revenues received in any fiscal year that are not required to be paid in such fiscal
year into any of the above noted funds shall be regarded as surplus and may be used for any
lawful purpose.

4. Capital Aggets:

Capital asset activity tor the year ended Junc 30, 2014, is as tollows:

Governmental Balance Balance
Activitics 07-01-09 Additions Delctions 06-30-10

Capital Assets depreciated-

Building S 46,751 S 0] S0 S 46751
Offlice Furniture, Fixtures
& Equipment 9274 0} 0 9.274
Vchicles/Fquipment _ 74887 (} 0 74,887
Total Capital Asscts S_130912 S ) S0 S_120912

Less, Accumulated Depreciation

Building 5 20231 S 1,169 50 S 30400
Office Furniture, Fixtures
& Equipment §.759 258 0 92.017
VehiclesiEquipment 18438 10,180 ] 48618
Total Accumulated Depreciution S_ 76438 S 11607 30 S_ 88035

Net Capital Assets S 34,484 S(11.6U7) 80 5. _42.871
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Village of Clarence
Notes to Financial Stalements
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Businecss-Type Balance Balance
Aclivities 07-01-09 Additions Deletions 06-30-10
Capital Assets-
Water System §2.195919 ) 0 S0 §2,195,919
Sewer System 14,567 0 0 14,567
Sewer System 2009 500.402 0 0 500,402
Total Capital Asscts S$2.710.88% S 0 SO $2,710.888
Less. Accumulated Deprectation
Water System S 376.898 $25.322 50 S 402,220
Sewer System 4268 382 0 4,950
Sewer System 2009 6,255 12510 0 18.765
Total Accumulated Depreciation $_ 387521 $38.414 0 S 423935
Net Capital Assets 2323367 S8 414y 50 52,284,953

Depreeiation expense of $4.714 was charged to general government and $6.893 to public safety.
Depreciation expense for the enterprise fund was charged as follows:

Sewer S13.092
Water 25322
Total 538,414

Changes in L.ong-Tern: Debt:

The following is a sunmary of bond transactions of the Village for the year ended June 30, 2010:

Revenue
Bonds

Bonds Puvable at July 1, 2009 $66.000
Less, Bonds Retired at 6-30-10 (5,000)
Bonds Payable at June 30, 2010 $61,000

Bonds payable at June 30, 2010, are comprised of the following individual 1ssues:

[ssue Final
Date Maturity Rate Lotal

1979 Water Revenue Bonds 12-08-1979 12-31-2019 5% S

IS8
‘c
=
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The annual requirements to amortize all debt owstanding as of June 30, 2010, including interest
paymenis of 313,050 are as follows:

2011 § 8.750
2012 8.450
2013 8.150
2014 7,850
2015 8,500
Thereafter 32350

Total $74,050

For the year ended June 30, 2007, the Village entered into a lease/purchase agreement for a new
pelice car. The police car was purchased for $23,100 at 5.9% APR lor 36 months. At June 30, 2010,
this lease was paid in full with interest of $217 charged to public safety.

Lease Payable at July 1, 2009 $7.464
Less, Leases Paid at June 30, 2010 7.464
I.case Payable at Junc 30, 2010 5. 0

Compensation of Mayor and Aldermen:

Name Amoung
Bobby Braxton S 5400
Natonya Mkes 2,400
Jarme Alexander 2,400
Frank Mitchell, Jr. 2.400

Total $12.600

Receivables:

The tollowing is a summary of receivables at June 30. 2010:

Class of Receivable General Fund Uuluy Fund
Sales 5 0 $6.772
Taxes 1,805 0
Licenses/T'ees 256 0
Fines 2215 0

Total $4.276 $6,772
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REVENUES:
Taxes
Licenses & Permits
Interpovernmental
Fines & Forfeits
Mayor’s Court
Miscellaneous

Total Revenues
EXPENDITURES:
General Government
Public Safety

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

Fund Balance-Beginning of Year

Fund Balance-End of Year

See accountant’s report.

Viltage of Clarence

General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2010

Budget

Original Final Actual
S 34500 § 34,500 $ 22,315
7,600 7.600 22,760
300 300 5.666
62,101 62,101 69,811
0 0 7.072
1,000 1.000 3.010
$105,501 $105.501 $130,634
$§ 73,150 S5 73,150 $ 78,428
45,850 38,000 50,177
$119,000  $131,150 $128.605
$(13,499) §(25.64% $ 2,029
14,752 14.732 14,752
$ 1,253 5{10.897) $_16,781

Exhibit J
Page 31

Variance
Favorable

‘Unfavorable)

$(12,185)
15,160
5.366
7,710
7,072
2.010

325,133
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Johnson, Thomas & Cunnimgham

Certilied Public Accountants

Lddee G. Johnson. CPA — A Professional Carporation (1927-1990)

Mark D. Thomas, CPA - A Professional Corporation
Roger M. Cunningham. CPA = A Professional Corporation
Jessica H. Broadway, CPA — A rofessional Corporation
Rvan E. Todtenbier, CPA — A Prolessional Corporation

321 Bienville Street
Naichitoches, Louisiana 71457
(318) 352-3652
Fax (318) 352-4447

203 North Abel Strect
Winnfield. Louisiana 71483
(318) 628-5655
Fux (318) 628-3988

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

To the Board of Aldermen of
the Village of Clarence

We have performed the procedures included in the Louisiana Govermmental Audit Guide and enumerated
below, which were agreed to by the management of the Village of Clarence and the Legislative Auditor,
State of Louisiana, solely to assist the users in evaluating management’s assertions about the Village of
Clarence’s compliance with certain laws and regulations during the year ended June 30, 2610, included
in the Louisiana Artestation Questionnaire. This agreed-upon procedures engagement was performed in
accordance with standards established by the American Institute of Certified Public Accountants and
applicable standards of Government Auditing Standards. The sufficiency of these procedurces is solely
the responsibility of the specitied users of the report.  Consequently, we make no representation
regarding the sufticiency of the procedures described below either for the purpose for which this report
has been requested or for any othet purpose.

PUBLIC BID LAW
L. Select ail expenditures made during the year for materials and supplics exceeding $30,000, or public
works exceeding $150,000, and determine whether such purchases were made in accordance with
LSA-RS 38:2211-2251 (the public bid law).
No expenditures tound to be in violation.
CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES
2. Obtain from management a list of the immediate tamily members of cach board member as defined
by LSA-RS 42:1101-1124 (the code of cthics), and a list of outside business interests of all board

members and employees, as well as their immediate familics.

Management provided us with the required list including the noted information.

Membors of AICPA Members ol AICTA
Gavemmental Audit Quality Center Membiers of Sacietv of Louisiang CPA s
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Obtain from management a listing of all cmployees paid during the period under examination.
Management provided the requested information.
Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedures (3} were also included on the listing obtained from management in agreed-

upon procedures (2) as immediate family members.

None of the employees included in procedure (3) appeared in procedure (2) as inuncdiate family
members,

BUDGETING
Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget. There was one amendment to the
budget during the year.

Trace the budget and amendment adoption Lo the minute book.

We traced the adoption of the budget and anmendment to the minutes of the Village. They were
adopted by a unanunous decision.

Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual
expenditures exceed budgeted amounts by 5% or more.
Actual revenues and expenditures were within the 5% variance.

ACCOUNTING AND REPORTING
Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as to proper amount and payee:

We examined supporting documentanon for cach of the six disbursements and found that the
payments were for the proper amount and made to the correct payee.

(b) deternune if payments were properly coded to the correct fund and general ledger account:
Each disbursenient appeared to be coded correctly.
{c) deternune whether payments received approval from proper authoritics:

Inspection of supporting documentation showed written approval.
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MEETINGS

9. Examine evidence indicating thai agendas for meetings recorded in the minute beok were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The Village is only required to post a notice of cach mecting and the accompanying agenda on the
door of the Village's office building. Management has asserted that such documents were properly
posted.

DLEBT

Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds or any other indebtedness which have not been approved
by the State Bond Commission.

We inspected copies of all bank deposits for the period under examination and noted no deposits that
appearad to be proceeds of bank loans, bonds, or other indebtedness that had not been approved by
the State Bond Commission.

ADVANCES AND BONUSES

Examine payroll records and minutes for the year to determine whether any payments have been
made 1o entplovees that may constitute bonuses, advances, or gifts.

There were none.

Our prior report dated February 8, 2010, was an audit and contained 5 findings, findings 09-03 and 09-05
have been cleared.

We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on management’s assertions. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely tor the use of management of the Village of Clarence and the Legislative
Auditor, State ol Louisiana, and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

fobnoow., Thomas & Cunningham

Johnson, Thomas & Cunningham, CPA’s

December 23, 2010
Natchitoches, Louwisiana
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Johnson, Thomas & Cunningham

Certilied Public Accountants

Cddiz G. Iohnsgn, CPA — A Professional Corporation {1927-199%0) 121 Rienville Strect

Mark . Thamas, CPA — A Professional Corporation Natchitoches, l.ouisiana 71457
Roger M. Cunningham. CPA — A Professional Corporatien {318) 352-3652

Jessica H. Broadway. CPA — A Protessianal Caporation Fax (318) 352-4447
Ryan E. Todtenbier, CPA — A Professienal Corporation

December 23, 2010

The Honorable Bobby Braxton, Mayor
and Village Aldermen

Village of Clarence

P. O. Box 309

Clarence, LA 71414-0309

RE: Review Report — June 30. 2010
Management Letter

Dear Mayor Braxton.

We have reviewed the financial statement of the Village of Clarence for the year ended June 30, 2010, and
have the following information to report to you,

I.  Computer System-

The Village's current computer system is not being used to its full potential.

[

Control over Iinancial Reporting-

The general ledgers for the General Fund and Water and Sewer Fund did not balanee as not all
transactions had been posted correctly.

3. Won-compliance with Bond Covenants-
The Village is required by the terms of the Water Utility bonds dated December 4, 1979, to deposit
monthly certain amounts into three separatc funds. Reserve Fund, Depreciation and Contingency

IFund, and Amortization Fund. For the year ended June 30. 2014, the Village was not fulfilling this
requIrcinent.

Sincerely,

Jodnson., Thomas & Cunninglam

lohnson, Thamas & Cunningham, CPA’'s

Membaers of AIUPA Members pf AICPA
Governmental Audit Quality Center Members of Society ol Louisiana UPA s
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Village of Clarence
Status of Prior Year Audit Findings
Year Ended June 30, 2010

Internal Control-

09-01.

09-02.

Computer System

Finding — The Village’s current computer system is not being used to its full potential.
Status — Repeat finding for June 20, 2010, Sce management letter.

Control over Financial Reporting

Finding — The general ledgers for the General Fund, Water Fund and Sewer Fund did not balance
as not all transactions had been posted.

Starus - Repeat finding for June 30. 2010, Sce management letler,

Non-Compliance-

09-G3.

09-04.

09-03.

Late Report

Finding — Lowsiana state laws requires that the Village have an annual andit performed and
submitted to the Legslative Auditor within six (6) months after the close of their fiscal year. For
the year ended June 30, 2009, this requircment wis not met.

Sturus — Tlus finding cleared at June 30, 2010,

Non-compliance with Bond Covenants

Finding — The Village is required by the terms of the Water Unlity bonds dated December 4,
1979, to deposit monthly certain amounts into three separate funds: Reserve Fund; Depreciation
and Contingency Fund and Amortization Fund. For the year ended June 30, 2009, the Village
was not fulfilling this requirement.

Starfns — Repeat finding for June 30, 2010. Sce management [ctter.

Fivlation of Local Government Budger Act

Finding — Louisiana law requires that the budget be amended 1 actal revenues are less than
budgeted revenues by more than 5%. Tor the year ended June 30, 2009. actual revenues were
less than budgeted revenues by more than the 5% variance aliowed und the budget was not

amended.

Steates — This linding cleared at June 30, 2010.



